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Dear George, 

Aurizon Network Pty Ltd (Aurizon Network) – FY19 Adjustment Charges Submission 

Aurizon Network submits to the Queensland Competition Authority (QCA) its Adjustment Charges 
submission for the Financial Year ending on 30 June 2019 (FY19) in accordance with Clause 6.2(a) of 
Schedule F of Aurizon Network’s 2017 Access Undertaking (UT5). 

On 24 June 2019, the QCA approved Aurizon Network’s Reference Tariff Variation Draft Amending Access 
Undertaking (Reference Tariff Variation DAAU), which finalised Reference Tariffs for the period 1 July 
2018 to 30 June 2019.  

This FY19 Adjustment Charges submission reconciles the Access Charges paid or payable against the 
Access Charges that would have been paid or payable by each Access Holder in respect of the ‘final’ FY19 
reference tariffs approved by the QCA in the Reference Tariff Variation DAAU.  

For transparency, Aurizon Network has provided separate extracts of the financial model (in a form 
compliant with its ringfencing obligations) to Access Holders in advance of this submission.  All Access 
Holders have agreed with Aurizon Network’s calculations and copies of the relevant email correspondence 
have been provided to the QCA within Appendix A of this submission. 

Upon approval of this Adjustment Charges submission by the QCA, the FY19 Adjustment Charges will be 
returned to or recovered from Access Holders, concurrent with the invoicing of Access Charges for the 
month in which the QCA’s approval is provided.  

Aurizon Network confirms that this submission is suitable for publication should the QCA choose to do so. 
Nevertheless, Aurizon Network claims confidentiality over the supporting financial model as it contains 
confidential information of Access Holders and is not suitable for publication.  

Should you have any queries in relation to this submission please do not hesitate to contact Jenna 
Cameron either via email Jenna.Cameron@aurizon.com.au or phone 07 3019 1123.  

Yours sincerely, 
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Executive Summary 
On 21 February 2019 the Queensland Competition Authority (QCA) approved Aurizon Network’s 2017 
Access Undertaking (UT5) for the term 1 July 2017 to 30 June 2021 (UT5 Term).  

On 24 June 2019, the QCA approved Aurizon Network’s Aurizon Network’s Reference Tariff Variation Draft 
Amending Access Undertaking (Reference Tariff Variation DAAU), submitted to the QCA on 7 May 2019. 
The Reference Tariff Variation DAAU finalised Reference Tariffs for the period 1 July 2018 to 30 June 2019. 

Aurizon Network submits to the Queensland Competition Authority (QCA) its Adjustment Charges 
submission for the Financial Year ending on 30 June 2019 (FY19) in accordance with Clause 6.2(a) of 
Schedule F of Aurizon Network’s 2017 Access Undertaking (UT5).  

During FY19, the Access Charges paid or payable by Access Holders were calculated: 

• for the period 1 July 2018 to 28 February 2019, using FY19 transitional reference tariffs; and

• for the period 1 March 2019 to 30 June 2019, using reference tariffs consistent with the QCA’s
UT5 Final Decision.

This FY19 Adjustment Charges submission reconciles the Access Charges paid or payable against the 
Access Charges that would have been paid or payable by each Access Holder in respect of the ‘final’ FY19 
reference tariffs approved by the QCA in the Reference Tariff Variation DAAU.  

This submission details the methodology, data and assumptions used to determine Adjustment Charges 
for FY19. Aurizon Network requests the QCA approve a net return of Adjustment Charges, totalling $93.2 
million (m), to Access Holders in accordance with Clause 6.2(b)(iii) of Schedule F of UT5 Access 
Undertaking.  
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1. Schedule F Provisions 
 
UT5 Schedule F clause 6.1 provides that an adjustment charge is payable where there is a difference 
between the: 

• Actual Access Charges paid by Access Holder (Actual Access Charges) and  

• Access Charges that would have been paid by that Access Holder detailed within the approved 
Schedule F (Final Access Charges)  

 
Any difference between Actual Access Tariffs and Final Access Tariffs, is to be reimbursed or recovered 
from Access Holders through an Adjustment Charge.   
 
Furthermore, UT5 requires that Aurizon Network must submit to the QCA a proposed Adjustment Charges 
if:  
 

“(i) this Undertaking specifies that a Reference Tariff is applicable or effective from a date prior to 
the date on which that Reference Tariff was approved by the QCA: or  
 
 (ii) a variation of a Reference Tariff (including a variation approved under clause 5) is applicable 
of effective from a date prior to the date on which the variation was approved by the QCA,”1  

 
Where Aurizon Network submits a proposed Adjustment Charge to the QCA, the submission must: 
 

“(A) identify, subject to clause 6.3(a), the Access Holders (or, if applicable, Train Operator) in 
respect of whom the proposed Adjustment Charges are to be applied;  
 
(B) set out the proposed Adjustment Charges for each Access Holder (or, if applicable, Train 
Operator) including details of how those proposed Adjustment Charges were calculated.” 
 
(C) indicate the Billing Period(s) in respect of which the proposed Adjustment Charges are to be 
applied; and  
 
(D) if applicable, how the proposed Adjustment Charges are to be allocated for the purposes of 
calculations under clause 4.3:”2  

 
The Adjustment Charges provisions, relate to the following Reference Tariff components: 

 Access Charges for track infrastructure (AT1-4);  

 Access Charges for electric infrastructure (AT5); 

 Electric Energy Charge (EC); and 

 QCA Levy 

 
 
 
 
 
 
                                                      

 
1 2017 Access Undertaking (UT5), page 387  
2 2017 Access Undertaking (UT5), page 389 
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2.5 Reimbursement to or recovery from Access Holders 
 

Upon approval of this Adjustment Charges submission by the QCA, the FY19 Adjustment Charges will be 
returned to or recovered from Access Holders, concurrent with the invoicing of Access Charges for the 
month of the QCA’s approval.  
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Appendix A - Confidential 

Email correspondence confirming Access Holders’ agreement 
with the Adjustment Charges calculation 
 
 
 
 




