\) AURIZON.

George Passmore

Director — Business Performance
Queensland Competition Authority
Level 27, 145 Ann Street
BRISBANE QLD 4000

14 May 2019

Dear George

Amendment to Regulatory Asset Base roll-forward - Financial Year (FY) 2016
and FY2017

On 21 March 2019, Aurizon Network submitted to the Queensland Competition Authority
(QCA) a Regulatory Asset Base roll-forward Report (RAB roll-forward) pertaining to Aurizon
Network’s approved capital expenditure for FY2016 and FY2017.

The review by QCA staff has identified some minor modelling discrepancies, specifically in
relation to the allocation and treatment of deferred capital expenditure associated with project
[A.01552]: the Wiggins Island Balloon Loop.

Aurizon Network thanks QCA staff for their review and has updated the RAB roll-forward to
correct these discrepancies. The impact on the closing RAB value for each year is as follows:

Closing RAB value ($000) Closing RAB value ($000)

Financial Year as at 21 March 2019 f hdatey Variance ($000)
FY2016 6,140,566 6,140,655 89
FY2017 6,118,508 6,118,689 181

An updated summary of the RAB roll-forward, conducted in accordance with the principles in
Schedule E, clause 1.1, for each year is provided in Attachment A.

Aurizon Network has also provided updated financial models in support of the revised RAB
roll-forward. Aurizon Network notes that these financial models contain commercially sensitive
information and requests that they are not published by the QCA.

Should you have any questions in relation to the RAB Roll-forward, please do not hesitate to
contact Sandra Xia via email: Sandra. Xia@aurizon.com.au.

Sincerely,

Loretta Lynch
Head of Finance and Regulation Network

Level 4, 900 Ann Street, Fortitude Valley QLD 4006 Australia| GPO Box 456 Brisbane QLD 4001 Australia
Aurizon Network Pty Ltd ACN 132 181 116
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